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RADIUS RESIDENTIAL CARE LIMITED AND ITS SUBSIDIARIES 

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME  

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 

 

    
  Unaudited  

Six months 
Unaudited 
Six months 

 Note 30 Sep 2020 
$’000 

30 Sep 201ϵ 
$’000 

    
Revenue and other income    
Revenue from contracts with customers  ϱϵ,ϵϳϵ ϱϱ,ϲϴϯ 
Other revenue  ϲϳϱ ϲϯϱ 
Other income ϰ ϳϭϲ (ϯϲϵ) 
Total revenue and other income  ϲϭ,ϯϳϬ ϱϱ,ϵϰϵ 
    
Less: expenses    
Employee benefits expense  (ϯϱ,ϲϰϱ) (ϯϰ,ϲϮϭ) 
Facility operating expenses  (ϵ,ϲϴϳ) (ϵ,ϳϮϮ) 
Operating rental expense  (ϯϮ) (Ϯϰ) 
Administration expense  (ϳϲϰ) (ϳϵϯ) 
Depreciation expense  (ϱ,ϳϮϴ) (ϱ,ϰϴϬ) 
Net finance costs  (ϰ,ϵϲϴ) (ϱ,ϭϰϬ) 
Other expenses  (ϭ,ϵϮϯ) (ϭ,ϴϮϬ) 
  (ϱϴ,ϳϰϳ) (ϱϳ,ϲϬϬ) 
    
Profit/(Loss) before income tax expense  Ϯ,ϲϮϯ (ϭ,ϲϱϭ) 
Income tax (expense)/benefit 3 (ϱϱϴ) ϭϭϴ 
Profit/(loss) after income tax expense  Ϯ,Ϭϲϱ (ϭ,ϱϯϯ) 
Other comprehensive income  - - 
Total comprehensive income/(loss)  2,0ϲϱ (1,ϱ33) 

 

 

Basic earnings per share (cents per share) ϵ ϭϳ (ϭϮ) 
Diluted earnings per share (cents per share) ϵ ϭϳ 

 (ϭϮ) 

 

 
 
 
 
 
 

The accompanying notes form part of these financial statements 
ϭ 



RADIUS RESIDENTIAL CARE LIMITED AND ITS SUBSIDIARIES 

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY  

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 

 

 Contributed 
Equity 
$’000 

Reserves 
 

$’000 

Retained 
earnings 

$’000 

Total 
equity 
$’000 

     
Balance as at 1 April 201ϵ (1) ϰ,ϳϯϲ - ϭϯ,ϰϯϰ ϭϴ,ϭϳϬ 
Loss for the six month period - - (ϭ,ϱϯϯ) (ϭ,ϱϯϯ) 
Other comprehensive income for the six month 
period 

 
- 

 
- 

 
- 

 
- 

Total comprehensive income for the six month 
period 

 
- 

 
- 

 
(ϭ,ϱϯϯ) 

 
(ϭ,ϱϯϯ) 

     
Transactions with owners in their capacity as 
owners 

    

Dividends - - (ϮϮϱ) (ϮϮϱ) 
Total transactions with owners in their 
capacity as owners 

 
- 

 
- 

 
(ϮϮϱ) 

 
(ϮϮϱ) 

Balance as at 30 September 201ϵ (2) ϰ,ϳ3ϲ - 11,ϲϳϲ 1ϲ,ϰ12 
     
     
Balance as at 1 April 2020 (1) ϰ,ϳ3ϲ ϱ,ϳ0ϴ 10,3ϳϲ 20,ϴ20 
Profit for the six month period  - - Ϯ,Ϭϲϱ Ϯ,Ϭϲϱ 
Other comprehensive income for the six month 
period 

 
- 

 
- 

 
- 

 
- 

Total comprehensive income for the six month 
period 

 
- 

 
- 

 
Ϯ,Ϭϲϱ 

 
Ϯ,Ϭϲϱ 

     
Transactions with owners in their capacity as 
owners 

    

Dividends - - - - 
Total transactions with owners in their 
capacity as owners 

 
- 

 
- 

 
- 

 
- 

Balance as at 30 September 2020 (2) ϰ,ϳ3ϲ ϱ,ϳ0ϴ 12,ϰϰ1 22,ϴϴϱ 
     

 
(1) Audited 

(2)Unaudited 

 
 
 

The accompanying notes form part of these financial statements 
Ϯ 

 



RADIUS RESIDENTIAL CARE LIMITED AND ITS SUBSIDIARIES 

CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 30 SEPTEMBER 2020 

 

  Unaudited Audited 
 Note 30 Sep 2020 

$’000 
31 Mar 2020 

$’000 
    
Current assets    
Cash and cash equivalents  ϰ,ϲϮϴ Ϯ,ϯϭϳ 
Receivables  ϱ,ϵϭϰ ϲ,ϳϲϮ 
Inventories  ϱϱϯ ϯϬϴ 
Other assets  ϭ,ϰϭϯ ϳϭϵ 
Total current assets  12,ϱ0ϴ 10,10ϲ 
    
Non-current assets    
Other assets  ϭϱϬ ϭϵϰ 
Investment properties ϰ Ϯϵ,ϯϵϬ Ϯϳ,ϴϯϭ 
Property, plant and equipment ϱ ϯϭ,ϲϲϰ ϯϮ,ϯϬϯ 
Right-of-use assets ϲ ϭϳϵ,ϯϵϮ ϭϴϭ,ϰϯϭ 
Intangible assets  ϭϲ,ϵϵϲ ϭϲ,ϵϵϲ 
Deferred tax assets 3 ϯ,ϭϰϵ Ϯ,ϬϬϲ 
Total non-current assets  2ϲ0,ϳϰ1 2ϲ0,ϳϲ1 
Total assets  2ϳ3,2ϰϵ 2ϳ0,ϴϲϳ 
    
    
Current liabilities    
Payables  ϱ,Ϯϲϭ ϱ,ϴϴϱ 
Provisions  ϴ,ϳϴϰ ϴ,Ϭϰϭ 
Current tax liabilities  ϭ,Ϭϳϰ ϳϮϯ 
Lease liabilities ϲ ϯ,ϵϬϬ ϯ,ϵϬϳ 
Borrowings ϳ ϭ,ϰϳϮ - 
Refundable occupation right agreements ϴ ϭϵ,ϯϵϬ ϭϴ,ϰϬϲ 
Other liabilities  ϭϴϯ ϮϬϱ 

Total current liabilities  ϰ0,0ϲϰ 3ϳ,1ϲϳ 
    
Non-current liabilities    
Lease liabilities ϲ ϭϴϭ,ϭϮϵ ϭϴϭ,ϯϵϳ 
Borrowings ϳ Ϯϵ,ϭϭϲ ϯϭ,ϰϮϳ 
Other liabilities  ϱϱ ϱϲ 

Total non-current liabilities  210,300 212,ϴϴ0 
Total liabilities  2ϱ0,3ϲϰ 2ϱ0,0ϰϳ 
Net assets  22,ϴϴϱ 20,ϴ20 

 

 

The accompanying notes form part of these financial statements 
ϯ 

 



RADIUS RESIDENTIAL CARE LIMITED AND ITS SUBSIDIARIES 

CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 30 SEPTEMBER 2020 

Unaudited Audited 
Note 30 Sep 

2020 
$’000 

31 Mar 2020 
$’000 

Equity 
Share Capital ϵ ϰ,ϳϯϲ ϰ,ϳϯϲ 
Reserves ϱ,ϳϬϴ ϱ,ϳϬϴ 
Retained earnings ϭϮ,ϰϰϭ ϭϬ,ϯϳϲ 
Total equity 22,ϴϴϱ 20,ϴ20 

Signed on behalf of the board of directors, dated Ϯ November ϮϬϮϬ. 

______________________ ________________________ 

BH Cree TJD Sumner 

Director Director 

The accompanying notes form part of these financial statements 
ϰ 



RADIUS RESIDENTIAL CARE LIMITED AND ITS SUBSIDIARIES 

CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE SIX MONTHS ENDED 30 
SEPTEMBER 2020 

 

  Unaudited 
Six months 

Unaudited 
Six months 

 Note 30 Sep 2020 
$’000  

30 Sep 201ϵ 
$’000 

    
Cash flows from operating activities    
Receipts from customers  ϲϭ,ϭϯϴ ϱϱ,ϳϲϵ 
Payments to suppliers and employees  (ϰϴ,ϴϳϮ) (ϰϳ,ϳϭϵ) 
Interest received  ϯϬ ϯϬ 
Interest paid  (ϰϲϴ) (ϲϯϲ) 
Interest paid – lease liabilities  (ϰ,ϱϯϬ) (ϰ,ϱϯϵ) 
Income tax paid  (ϭ,ϯϱϭ) (ϴϭϴ) 
Net cash provided by operating activities 10 ϱ,ϵϰϳ Ϯ,Ϭϴϳ 
    
Cash flow from investing activities    
Proceeds from the sale of licenses to occupy  ϭ,ϲϱϲ ϭ,ϵϵϱ 
Payments for the purchase of plant and equipment  (ϭ,ϰϱϭ) (ϵ,ϱϮϭ) 
Payment for the repurchase of licenses to occupy  (ϮϵϬ) - 
Payments relating to the development of the Elloughton 
land and village 

  
(ϴϰϭ) 

 
(ϭ,ϴϬϮ) 

Net cash inflow from investing activities  (ϵϮϲ) (ϵ,ϯϮϴ) 
    
Cash flow from financing activities    
Net (repayment)/proceeds of bank borrowings  (ϴϯϵ) ϭϭ,ϰϴϵ 
Repayment of shareholder loan  - (ϱ,ϬϯϬ) 
Principal portion of lease payments  (ϭ,ϴϳϭ) (ϭ,ϭϰϵ) 
Dividends paid  - (ϮϮϱ) 
Net cash (used in)/ provided by financing activities  (Ϯ,ϳϭϬ) ϱ,Ϭϴϱ 
    
    
Reconciliation of cash    
Cash at beginning of the period  Ϯ,ϯϭϳ ϰ,Ϯϯϲ 
Net increase/(decrease) in cash held  Ϯ,ϯϭϭ (Ϯ,ϭϱϲ) 
Cash at end of period  ϰ,ϲϮϴ Ϯ,ϬϴϬ 
    
    

 

 

 

 
The accompanying notes for part of these financial statements 

ϱ 



RADIUS RESIDENTIAL CARE LIMITED AND ITS SUBSIDIARIES 

NOTES TO THE FINANCIAL STATEMENTS FOR THE SIX MONTHS ENDED 30 SEPTEMBER 
2020 

 

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES 

These financial statements cover Radius Residential Care Limited (Ζthe CompanyΖ) and its 
consolidated entities (together Ζthe GroupΖ). Radius Residential Care Limited is a company limited by 
shares, incorporated and domiciled in New Zealand and registered under the Companies Act ϭϵϵϯ. 
Radius Residential Care Limited is a for-profit entity for the purpose of preparing the financial 
statements. 

The principal activity of the Group is the care of the elderly including accommodation, meals and 
medical needs. 

 

(a) Basis of preparation of the financial report 

These financial statements have been prepared in accordance with Generally Accepted Accounting 
Practice in New Zealand (ΖNZ GAAPΖ). They comply with New Zealand equivalents to International 
Accounting Standard ϯϰ Interim Financial reporting (ΖNZ IAS ϯϰΖ) and International Accounting 
Standard ϯϰ Interim Financial Reporting (ΖIAS ϯϰΖ). The Group is a Tier Ϯ for-profit entity in 
accordance with XRB Aϭ Application of the Accounting Standards Framework (ΖXRB AϭΖ), however, 
has elected to prepare its financial statements in accordance with Tier ϭ for-profit entity 
requirements XRB Aϭ, with all necessary modifications as if the Group were an FMC reporting entity 
with a higher level of public accountability as defined by the Financial Market Conduct Act ϮϬϭϯ. 

The accounting policies that materially affect the measurement of the Consolidated Statement of 
Comprehensive Income, Consolidated Statement of Financial Position and the Consolidated Cash 
Flow Statement have been applied on a basis consistent with those used in the audited consolidated 
financial statements for the year ended ϯϭ March ϮϬϮϬ. 

The consolidated interim financial statements do not include all the notes of the type normally 
included in the consolidated annual financial statements. Accordingly, these consolidated interim 
financial statements are to be read in conjunction with the consolidated annual financial statements 
for the year ended ϯϭ March ϮϬϮϬ, prepared in accordance with New Zealand Equivalents to the 
International Financial Reporting Standard (ΖNZ IFRSΖ). 

The consolidated interim financial statements for the six months ended ϯϬ September ϮϬϮϬ and 
comparatives for the six months ended ϯϬ September ϮϬϭϵ are unaudited. The consolidated annual 
financial statements for the year ended ϯϭ March ϮϬϮϬ were audited and form the basis for the 
comparative figures for that period in these statements. They are presented in New Zealand dollars 
which is the Group’s presentation currency.  

The consolidated interim financial statements have been prepared in accordance with the going 
concern basis of accounting, which assumes that the Group will be able to realise its assets and 
discharge its liabilities in the normal course of business as they come due into the foreseeable 
future.  

 
 

ϲ 
 



 
RADIUS RESIDENTIAL CARE LIMITED AND ITS SUBSIDIARIES 

NOTES TO THE FINANCIAL STATEMENTS FOR THE SIX MONTHS ENDED 30 SEPTEMBER 
2020 

 

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES  

(a) Basis of preparation of the financial report (Continued) 

HiƐƚorical coƐƚ conǀenƚion 

The financial report has been prepared under the historical cost convention, as modified by 
revaluations to fair value for certain classes of assets and liabilities as described in the accounting 
policies. 

KeǇ EƐƚimaƚed and JƵdgemenƚƐ 

The preparation of the consolidated interim financial statements in conformity with IAS ϯϰ and NZ 
IAS ϯϰ requires the use of certain critical accounting estimates. It also requires management to 
exercise their judgement in the process of applying the Group’s accounting policies.  

The Group makes estimates and assumptions concerning the future. The resulting accounting 
estimates will, by definition, seldom equal the related actual results. Estimates and judgements are 
continually evaluated and are based on historical experience and other factors, including 
expectations of future events that are believed to be reasonable under the circumstances.  

The areas involving a higher degree of judgement or complexity, or areas where assumptions and 
estimates are significant to the consolidated interim financial statements are disclosed in note Ϯ 

Neǁ and Amended SƚandardƐ Adopƚed bǇ ƚhe GroƵp 

The Group has not early adopted any standards, amendments or interpretations to existing 
standards that are not yet effective. 

MeaƐƵremenƚ of Fair ǀalƵe 

When estimating the fair value of an asset or liability, the Group uses valuation techniques that are 
appropriate in the circumstances and for which sufficient data is available to measure fair value, 
maximising the use of relevant observable inputs and minimising the use of unobservable inputs. 
Inputs to valuation techniques used to measure fair value are categorised into three levels according 
to the extent to which the inputs are observable: 

Level ϭ inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that 
the entity can access at the measurement date. 

Level Ϯ inputs are inputs other than quoted prices included within Level ϭ that are observable for the 
asset or liability, either directly or indirectly. 

Level ϯ inputs are unobservable inputs for the asset or liability. 

 

 
 

ϳ 
 



RADIUS RESIDENTIAL CARE LIMITED AND ITS SUBSIDIARIES 

NOTES TO THE FINANCIAL STATEMENTS FOR THE SIX MONTHS ENDED 30 SEPTEMBER 
2020 

 

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES  

(a) Basis of preparation of the financial report (Continued) 

Significanƚ eǀenƚƐ and ƚranƐacƚionƐ 

During the year, the ongoing outbreak of a novel coronavirus, known as ‘coronavirus disease ϮϬϭϵ’ 
(‘COVID ϭϵ’) was declared a pandemic. 

It is not possible to estimate the impact of the COVID-ϭϵ pandemic’s short and long-term effects, or 
the New Zealand GovernmentΖs efforts to combat the outbreak and support businesses. As such, it is 
not practicable to provide further quantitative or qualitative estimates of the potential impact of this 
outbreak on the Group at this time. 

Management has considered and reaffirmed the Group’s application of the going concern basis of 
accounting remains appropriate as at date of the signing of these financial statement. 

These financial statements have been prepared based upon conditions existing as at ϯϬ September 
ϮϬϮϬ and consider those events occurring subsequent to that date that provide evidence of 
conditions that existed at the end of the reporting date.  As the outbreak of the COVID-ϭϵ pandemic 
occurred before ϯϬ September ϮϬϮϬ its impacts are considered an event that is indicative of 
conditions that arose prior to reporting period. Accordingly, as at the date of signing these financial 
statements, all reasonably known and available information with respect to the COVID-ϭϵ pandemic 
has been taken into consideration in the critical accounting estimates and judgements applied by 
Management (refer note Ϯ below) and all reasonably determinable adjustments have been made in 
preparing these financial statements. The Group has concluded there has been an overall increase in 
the level of inherent uncertainty in these significant accounting estimates and judgements 

 

 

 

 

 

 

 

 

 

ϴ 
  



RADIUS RESIDENTIAL CARE LIMITED AND ITS SUBSIDIARIES 

NOTES TO THE FINANCIAL STATEMENTS FOR THE SIX MONTHS ENDED 30 SEPTEMBER 
2020 

 

NOTE 2: SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS  

In the application of NZ IFRS, the Board of Directors and management are required to make 
judgements, estimates and assumptions about carrying values of assets and liabilities that are not 
readily apparent from other sources. The estimates and associated assumptions are based on 
experience and other factors that are believed to be reasonable under the circumstances, the 
results of which form the basis of making the judgements. Actual results may differ from the 
estimates, judgements and assumptions made by the Board of Directors and management. 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimate is revised and in any future periods 
affected. 

Judgements made by management in the application of NZ IFRS that have significant effects on the 
financial statements and estimates with a significant risk of material adjustments in the next year 
are disclosed, where applicable, in the relevant notes to the financial statements. 

In particular, information about significant areas of estimation uncertainty that have the most 
significant effect on the amount recognised in the financial statements is outlined below: 

(a) Impairment testing of goodwill  
The recoverability of the carrying value of goodwill is assessed at least annually to ensure that it is 
not impaired. Performing this assessment generally requires management to estimate future cash 
flows to be generated by the cash-generating unit, which entails making judgements, including the 
expected rate of growth of revenues, margins expected to be achieved, the level of future capital 
expenditure required to support these outcomes and the appropriate discount rate to apply when 
valuing future cash flows. 
 

(b) Valuation of investment properties (Note ϰ) 

The fair value of completed investment properties have been determined by independent 
registered valuers. Note ϰ sets out the valuation methods, key assumptions and sensitivity analysis. 
The fair value of investment properties and care facilities is subjective and changes to the 
assumptions can have a significant impact on profit and the fair value. 

As at the ϯϬ September ϮϬϮϬ and ϯϭ March ϮϬϮϬ valuation dates, the valuers have included a 
material valuation uncertainty clause in their valuation reports as a result of the COVID-ϭϵ 
pandemic. This clause highlights the difficulties in undertaking valuations due to the absence of 
relevant transnational evidence that demonstrates current market pricing. Therefore, less certainty 
and a higher degree of caution, should be attached to the point estimate valuation. This represents 
an increase in the significant estimation uncertainty in the valuation of investment properties. 
Given the material valuation uncertainty, the valuers have recommended in their reports that the 
valuations of the properties be kept under frequent review. 

 

ϵ 
 



RADIUS RESIDENTIAL CARE LIMITED AND ITS SUBSIDIARIES 

NOTES TO THE FINANCIAL STATEMENTS FOR THE SIX MONTHS ENDED 30 SEPTEMBER 
2020 

 

NOTE 2: SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED) 

(c) Income tax (Note 3)  

Deferred tax assets and liabilities are based on the assumption that no adverse change will occur in 
the income tax legislation and the anticipation that the group will derive sufficient future assessable 
income to enable the benefit to be realised and comply with the conditions of deductibility imposed 
by the law. Deferred tax assets are recognised for deductible temporary differences as management 
considers that it is probable that future taxable profits will be available to utilise those temporary 
differences. 

(d) Calculation of expected credit losses allowance 

When measuring expected credit losses (ΖECLΖ) the Group uses reasonable and supportable forward 
looking information, which is based on assumptions for future movement of different economic 
drivers and how these drivers will affect each other. The expected credit losses on trade receivables 
are estimated using a provision matrix by reference to past default experience of the debtors and an 
analysis of the debtorsΖ current financial positions, adjusted for factors that are specific to the 
debtors, general economic conditions of the industry in which the debtors operate and an 
assessment of both the current as well as the forecast direction of conditions at the reporting date.  

(e) Lease extension and termination options & incremental borrowing rates  

Extension and termination options are included in a number of leases across the Group. These terms 
are used to maximise operational flexibility in terms of managing contracts. The majority of 
extension and termination options held are exercisable only by the Group and not by the respective 
lessor. In determining the lease term, management considers all facts and circumstances that create 
an economic incentive to exercise an extension option, or not exercise a termination option. 
Extension options (or periods after termination options) are only included in the lease term if the 
lease is reasonably certain to be extended (or not terminated). The assessment is reviewed if a 
significant event or a significant change in circumstances occurs which affects this assessment and 
that is within the control of the lessee. The following factors are normally the most relevant: 

x If there are significant penalties to terminate (or not extend), the Group is typically reasonably 
certain to extend (or not terminate). 
x If any leasehold improvements are expected to have a significant remaining value, the Group is 
typically reasonably certain to extend (or not terminate). 
x Otherwise, the Group considers other factors including historical lease durations and the costs 
and business disruption required to replace the leased asset.  

 

 

ϭϬ



RADIUS RESIDENTIAL CARE LIMITED AND ITS SUBSIDIARIES 

NOTES TO THE FINANCIAL STATEMENTS FOR THE SIX MONTHS ENDED 30 SEPTEMBER 
2020 

 

NOTE 2: SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED) 

(e) Lease extension and termination options & incremental borrowing rates  

Incremenƚal borroǁing raƚeƐ  

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be 
readily determined, which is generally the case for leases in the Group, the lessee’s incremental 
borrowing rate is used, being the rate that the individual lessee would have to pay to borrow the 
funds necessary to obtain an asset of similar value to the right-of-use asset in a similar economic 
environment with similar terms, security and conditions. 

To determine the incremental borrowing rate, the Group: 
x where possible, uses recent third-party financing (currently, the GroupΖs sole term facility 
provider, ASB Bank Limited) received by the individual lessee as a starting point, adjusted to reflect 
changes in financing conditions since third party financing was received;  
x uses a build-up approach that starts with a risk-free interest rate adjusted for credit risk for leases 
held by Group subsidiaries, which does not have recent third party financing, and, 
x makes adjustments specific to the lease, e.g. term, location, and security. 
 
(f) Valuation of land and buildings  

The fair value of land and buildings have been determined by an independent registered valuer. The 
fair value of land and buildings is subjective and changes to the assumptions can have a significant 
impact on profit and the fair value.  
 
As at the ϯϬ September ϮϬϮϬ and ϯϭ March ϮϬϮϬ valuation dates, the valuers have included a 
material valuation uncertainty clause in their valuation reports as a result of the COVID-ϭϵ 
pandemic. This clause highlights the difficulties in undertaking valuations due to the absence of 
relevant transnational evidence that demonstrates current market pricing. Therefore, less certainty 
and a higher degree of caution should be attached to the point estimate valuation. This represents 
an increase in the significant estimation uncertainty in the valuation of investment properties. Given 
the material valuation uncertainty, the valuers have recommended in their reports that the 
valuations of the properties be kept under frequent review.  

(g) Applicability of the going concern basis of accounting (Note 1)  

Whilst the COVID-ϭϵ pandemic and the public health, social and economic measures have lowered 
overall economic activity and confidence (as described in Note ϭ above), the Directors and 
management have assessed and determined that the Group’s application of the going concern basis 
of accounting remains appropriate in light of this event. In assessing whether the Group’s application 
of the going concern basis of accounting remains appropriate, the Directors and management have 
applied judgement, having undertaken the responses and considerations described in Note ϭ in 
response to the COVID-ϭϵ pandemic, and the public health, social and economic measures to 
reaffirm the GroupΖs application of the going concern basis of accounting remains appropriate. 

ϭϭ 



RADIUS RESIDENTIAL CARE LIMITED AND ITS SUBSIDIARIES 

NOTES TO THE FINANCIAL STATEMENTS FOR THE SIX MONTHS ENDED 30 SEPTEMBER 
2020 

  Unaudited Unaudited 
 Note 30 Sep 2020 

$’000 
30 Sep 201ϵ 

$’000 
    

NOTE 3: INCOME TAX 

(a) Components of tax expense/(benefit)    
Current tax  ϭ,ϳϬϭ ϰϵϱ 
Deferred tax  (ϭ,ϭϰϯ) (ϲϭϯ) 
  ϱϱϴ (ϭϭϴ) 
    
(b) Prima facie tax payable    
The prima facie tax payable on profit before income tax is 
reconciled to the income tax expense as follows: 

   

Prima facie income tax payable on profit before income tax at 
Ϯϴ.Ϭй 

  
ϳϯϰ 

 
(ϰϲϮ) 

-Permanent differences  (ϭϳϲ) ϮϵϮ 
-Over/(Under) provision for income tax in prior year  - ϱϮ 
Income tax expense attributable to profit  ϱϱϴ (ϭϭϴ) 
    
  Unaudited Audited 
  30 Sep 

2020 
$’000 

31 Mar 
2020 

$’000 
(c) Deferred tax    
Deferred tax relates to the following:    
Deferred ƚaǆ aƐƐeƚƐ    
The balance comprises:    

Tax losses carried forward  - ϭϰ 
Leases  ϭ,ϱϴϮ ϭ,Ϭϴϰ 
Provisions  ϭ,ϴϯϭ ϭ,ϯϵϰ 
Deferred management fee income  ϳϱϲ ϲϱϵ 

  ϰ,ϭϲϵ ϯ,ϭϱϭ 
    
Deferred taǆ liabilitǇ    
The balance comprises:    

Property, plant and equipment  ϭ,ϬϮϬ ϭ,ϭϰϱ 
  ϭ,ϬϮϬ ϭ,ϭϰϱ 
Net deferred tax asset  ϯ,ϭϰϵ Ϯ,ϬϬϲ 
    
(d) Deferred income tax revenue included in income tax 
expense comprises 

   

Increase in deferred tax assets  (ϭ,Ϭϭϴ) (ϭ,ϯϯϵ) 
(Decrease)/increase in deferred tax liabilities  (ϭϮϱ) ϭ,ϭϰϱ 
  (ϭ,ϭϰϯ) (ϭϵϰ) 

ϭϮ 



RADIUS RESIDENTIAL CARE LIMITED AND ITS SUBSIDIARIES 

NOTES TO THE FINANCIAL STATEMENTS FOR THE SIX MONTHS ENDED 30 SEPTEMBER 
2020 

 

  Unaudited Audited 
 Note 30 Sep 

2020 
$’000 

31 Mar 
2020 

$’000 
    

NOTE ϰ: INVESTMENT PROPERTIES 

Opening carrying amount  Ϯϳ,ϴϯϭ Ϯϯ,ϳϮϳ 
Development expenditure - Elloughton Grange Village  ϯϬϬ ϯ,Ϭϱϳ 
Development expenditure transfer - Elloughton Grange 
Village 

 (ϴϱϬ) (ϯ,ϮϮϭ) 

Net fair value gain/(loss) - Elloughton Grange Village  ϰϬϯ (ϱϲϵ) 
Occupation Right Agreements entered into  - Elloughton 
Grange Village 

 ϴϱϬ ϯ,Ϯϭϱ 

Purchases of Investment Property - Elloughton Grange Village  ϭϴ ϱϲ 
Transferred from / (to) property, plant and equipment  - ϭ,ϬϮϱ 
Net fair value gain/(loss) - Windsor Lifestyle Estate Village  ϯϭϯ (ϴϬ) 
Occupation Right Agreements settled - Windsor Lifestyle 
Estate Village 

 (ϮϵϬ) - 

Occupation Right Agreements entered into - Windsor 
Lifestyle Estate Village 

 ϴϬϲ ϰϵϬ 

Purchases of Investment Property - Windsor Lifestyle Estate  ϵ ϭϯϭ 
Closing carrying amount  Ϯϵ,ϯϵϬ Ϯϳ,ϴϯϭ 

    
(a) Details for measurement of fair value  

Inǀestment properties 

Investment properties include completed freehold land and buildings, freehold development land and 
buildings under development comprising independent living units and common facilities, provided for use 
by residents under the terms of the Occupation Right Agreement. Investment properties are held for long- 
term yields. 

Windsor Lifestyle Estate Village is a retirement village in Ohaupo, South Waikato. 
 
 
 
 
 
 
 
 
 

ϭϯ 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE SIX MONTHS ENDED 30 SEPTEMBER 
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NOTE ϰ: INVESTMENT PROPERTIES (Continued) 

(a) Details for measurement of fair value ;ContinƵedͿ 

Inǀestment properties ;ContinƵedͿ 

Elloughton Grange Village is a retirement village in Marchwiel, Timaru developed by the Group. There 
were three stages to the development, being stages ϭ, Ϯ and ϯ. As at ϯϬ September ϮϬϮϬ, construction was 
completed. Stage ϭ of the village was completed in the ϮϬϭϴ financial year, Stage Ϯ in ϮϬϭϵ, and Stage ϯ 
was completed by ϯϬ September ϮϬϮϬ. 
 

ValƵation process 

The GroupΖs investment properties were valued at reporting date by a Property Institute of New Zealand 
registered valuer, CBRE Limited. CBRE Limited, an external independent valuation company employing 
registered values, having appropriate recognised professional qualifications and recent experience in the 
location and category of properties being valued, value the GroupΖs investment properties on an annual 
and half year basis. 

Fair value as determined by CBRE is adjusted for assets and liabilities already recognised in the Statement 
of Financial Position which are also reflected in the discounted cash flow model. The valuation of 
investment properties is then grossed up for cash flows relating to refundable Occupation Right 
Agreements, which are recognised separately in the Statement of Financial Position. 

 
Retirement ǀillages Ƶnder deǀelopment 

Where the staged development still requires substantial work such that practical completion will 
not be achieved at or close to reporting date, or the fair value of investment properties under 
development cannot be reliably determined at this point in time, the carrying amount of cost less 
any impairment is considered to be the fair value. Impairment is determined by considering the 
value of work in progress and managementΖs estimate of the asset value on completion. 

 

 

 

 

 

 

 
 

ϭϰ 
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NOTE ϰ: INVESTMENT PROPERTIES (Continued) 

(a) Details for measurement of fair value ;ContinƵedͿ 

Unsold stock 

Any developed but not yet sold stock (unsold stock) is valued based on recent comparable 
transactions, adjusted for disposal costs, holding costs and an allowance for profit and risk. This 
represents the fair value of the GroupΖs interest in unsold stock at reporting date. 
 

Retirement ǀillages 

To assess the market value of the GroupΖs interest in a retirement village, CBRE has undertaken a 
cash flow analysis to derive a net present value. As the fair value of investment properties is 
determined using inputs that are significant and unobservable, the Group has categorised 
investment properties as Level ϯ under the fair value hierarchy in accordance with NZ IFRS ϭϯ Fair 
ValƵe MeaƐƵremenƚ. 
 

The following significant assumptions have been used to determine the fair value: 

WindƐor LifeƐƚǇle EƐƚaƚe Village͗ 

The valuation calculates the expected cash flows for a period of ϮϬ years based on an average 
occupancy turnover of ϴ years for independent living units. 

The cash flows are extrapolated using a nominal growth rate - anticipated annual property price 
growth over the cash flow period Ϭ - ϱ years between Ϭй - ϯ.Ϭй (ϯϭ March ϮϬϮϬ: -Ϯ.Ϭй - ϯ.Ϭй), 
nominal compound growth rate - anticipated annual property price growth over the cash flow 
period х ϱ years of Ϯ.ϱй (ϯϭ March ϮϬϮϬ:ϯй) and discounted to present value at a pre-tax discount 
rates of ϭϴ.Ϭй (ϯϭ March ϮϬϮϬ: ϭϴ.Ϯϱй). 

ElloƵghƚon Grange Village͗ 

The valuation calculates the expected cash flows for a period of ϮϬ years based on an average 
occupancy turnover of ϴ years for independent living units. 

The cash flows are extrapolated at a nominal growth rate - anticipated annual property price 
growth over the cash flow period Ϭ - ϱ years between Ϭй - ϯ.Ϭй (ϯϭ March ϮϬϮϬ: -Ϯ.Ϭй - ϯ.Ϭй), 
nominal compound growth rate anticipated annual property price growth over the cash flow 
period х ϱ years of Ϯ.ϱй (ϯϭ March ϮϬϮϬ: ϯй) and discounted to present value at a pre-tax discount 
rates of ϭϲ.Ϭй (ϯϭ March ϮϬϮϬ: ϭϲ.Ϭй). 

 

 
ϭϱ 
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NOTE ϰ: INVESTMENT PROPERTIES (Continued) 

(a) Details for measurement of fair value ;ContinƵedͿ 

Material ǀalƵation ƵncertaintǇ claƵse inclƵded bǇ the GroƵpΖs ǀalƵer as at ϯϬ September ϮϬϮϬ and 
ϯϭ March ϮϬϮϬ 

As at the ϯϬ September ϮϬϮϬ and ϯϭ March ϮϬϮϬ valuation dates, the valuer, CBRE Limited, have 
included a material valuation uncertainty clause in their valuation reports as a result of the COVID-
ϭϵ pandemic. This clause highlights the difficulties in undertaking valuations due to the absence of 
relevant transnational evidence that demonstrates current market pricing. Therefore, less certainty 
and a higher degree of caution should be attached to the point estimate valuations. This represents 
an increase in the significant estimation uncertainty in the valuation of investment properties. 
Given the material valuation uncertainty, the valuer have recommended in their reports that the 
valuations of the properties be kept under frequent review. 

 
Fair ǀalƵe hierarchǇ 

Investment property measurements are categorised as level ϯ of fair value measurement hierarchy. 
During the period there were no transfers of investment properties between levels of the fair value 
hierarchy.  

  Unaudited Audited 
  30 Sep 

2020 
$’000 

31 Mar 
2020 

$’000 
    

(c) Investment properties 
 

   

Windsor Lifestyle Estate Village:    
x Valuation of operator’s interest  ϭ,ϰϰϱ ϭ,ϬϵϬ 
x Refundable Occupancy Right Agreements  ϯ,Ϯϯϴ Ϯ,ϳϳϲ 
x Unsold units  ϰϱϱ ϰϯϱ 
  ϱ,ϭϯϴ ϰ,ϯϬϭ 
Elloughton Grange Village Limited    
x Valuation of operator’s interest  ϱ,ϰϮϱ ϱ,ϭϮϱ 
x Refundable Occupation Right Agreements  ϭϲ,ϭϱϮ ϭϱ,ϲϯϬ 
x Unsold units  Ϯ,ϲϳϱ Ϯ,ϳϳϱ 
  Ϯϰ,ϮϱϮ Ϯϯ,ϱϯϬ 
  Ϯϵ,ϯϵϬ Ϯϳ,ϴϯϭ 
    

 

 

 
ϭϲ 
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NOTE ϱ: PROPERTY, PLANT AND EQUIPMENT 

  Unaudited Audited 
  30 Sep 

2020 
$’000 

31 Mar 
2020 

$’000 
    
Land and buildings    
At valuation  ϭϳ,Ϯϳϳ ϭϳ,Ϯϳϳ 
Accumulated depreciation  (ϭϯϱ) (ϭϮ) 
  ϭϳ,ϭϰϮ ϭϳ,Ϯϲϱ 
    
Plant and equipment    
    
Motor vehicles at cost  ϭ,ϮϬϯ ϭ,ϮϴϮ 
Accumulated depreciation  (ϴϱϯ) (ϵϴϱ) 
  ϯϱϬ Ϯϵϳ 
    
Furniture, fixtures and fittings at cost  ϯϮ,ϴϳϯ ϯϭ,ϳϳϮ 
Accumulated depreciation  (ϮϬ,ϯϲϰ) (ϭϴ,ϴϲϳ) 
  ϭϮ,ϱϬϵ ϭϮ,ϵϬϱ 
    
Information technology at cost  ϰ,ϯϮϴ ϰ,ϭϴϯ 
Accumulated depreciation  (Ϯ,ϵϬϳ) (Ϯ,ϱϰϲ) 
  ϭ,ϰϮϭ ϭ,ϲϯϳ 
    
Medical equipment at cost  ϱϴϳ ϱϬϬ 
Accumulated depreciation  (ϯϰϱ) (ϯϬϭ) 
  ϮϰϮ ϭϵϵ 
Total plant and equipment  ϭϰ,ϱϮϮ ϭϱ,Ϭϯϴ 
Total property, plant and equipment  ϯϭ,ϲϲϰ ϯϮ,ϯϬϯ 
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 Note Unaudited Audited 
  30 Sep 

2020 
$’000 

31 Mar 
2020 

$’000 
NOTE ϲ: RIGHT-OF-USE ASSETS AND LEASE LIABILITIES    
 

Lease arrangements  

The following information relates to the current reporting period only, and is presented in 
accordance with NZ IFRS ϭϲ LeaƐeƐ (which was applied by the Group for the first time in the ϯϭ 
March ϮϬϮϬ financial year). 
 

(a) Lease assets    
Buildings    
Under lease  ϭϵϬ,ϭϳϬ ϭϴϴ,ϱϳϰ 
Accumulated depreciation  (ϭϬ,ϳϳϴ) (ϳ,ϭϰϯ) 
  ϭϳϵ,ϯϵϮ ϭϴϭ,ϰϯϭ 
Total carrying amount of lease assets   ϭϳϵ,ϯϵϮ ϭϴϭ,ϰϯϭ 
    
Reconciliations 

Reconciliation of the carrying amount of lease at the beginning and end of the reporting period: 

Buildings    
Opening carrying amount  ϭϴϭ,ϰϯϭ ϭϵϮ,ϮϬϱ 
Additions  - ϭ,ϯϵϯ 
Depreciation  (ϯ,ϲϯϱ) (ϳ,Ϯϭϭ) 
Remeasurements  ϭ,ϱϵϲ ϭ,ϴϲϭ 
Disposals  - (ϲ,ϴϭϳ) 
Closing carrying amount  ϭϳϵ,ϯϵϮ ϭϴϭ,ϰϯϭ 
 

(b) Lease liabilities 

CURRENT    
Buildings  ϯ,ϵϬϬ ϯ,ϵϬϳ 
    
NON CURRENT    
Buildings   ϭϴϭ,ϭϮϵ ϭϴϭ,ϯϵϳ 
Total carrying amount of lease liabilities  ϭϴϱ,ϬϮϵ ϭϴϱ,ϯϬϰ 
 

 

ϭϴ 
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 Note Unaudited Unaudited 
  30 Sep 

2020 
$’000 

30 Sep 
201ϵ 

$’000 
NOTE ϲ: RIGHT-OF-USE ASSETS AND LEASE LIABILITIES 
(CONTINUED) 

   

 

(c) Lease expenses and cashflows 

Interest expense on lease liabilities  ϰ,ϱϮϵ ϰ,ϱϯϱ 
Depreciation expense on right-of-use assets  ϯ,ϲϯϱ ϯ,ϲϯϴ 
Cash outflows in relation to leases  ϲ,ϰϬϬ ϱ,ϲϴϴ 
 

  Unaudited Audited 
  30 Sep 

2020 
$’000 

31 Mar 
2020 

$’000 
(d) Maturity analysis – contractual undiscounted cashflows    
x Later than ϭ year  ϭϮ,ϴϮϬ ϭϮ,ϳϭϬ 
x Later than ϭ year and not later than ϱ years  ϱϭ,ϱϲϮ ϱϭ,ϭϬϱ 
x Later than ϱ year  Ϯϵϳ,Ϭϴϳ ϯϬϬ,ϲϱϰ 
  ϯϲϭ,ϰϲϵ ϯϲϰ,ϰϲϵ 
 

NOTE ϳ: BORROWINGS 

CURRENT    
SecƵred liabiliƚieƐ    
Bank loans  ϭ,ϰϳϮ - 
    
NON CURRENT    
SecƵred liabiliƚieƐ    
Bank loans  Ϯϵ,ϭϭϲ ϯϭ,ϰϮϳ 
    

 
 
 
 
 
 
 
 
 

ϭϵ 
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NOTE ϳ: BORROWINGS (CONTINUED) 

 
a) Terms and conditions and assets pledged as security relating to the borrowings 

 
Bank loans comprise the folloǁing facilities ǁith ASB Bank Limited͗ 

 

All of these ASB Bank Limited loan facilities are secured over the assets of the Group and guaranteed 
by certain Group entities. 
 
Other 

The Group entered into a Corporate Banking Overdraft Facility Agreement with ASB Bank Limited on 
ϭϵ December ϮϬϭϯ for Ψϭ.ϱm that has an expiry date of ϯϭ March ϮϬϰϵ. This loan bears interest at 
an effective interest rate of ϰ.Ϭϰй (ϰ.Ϭϰй: ϯϭ March ϮϬϮϬ) and is secured over the assets of the 
Group and guaranteed by certain Group entities. At reporting date this overdraft facility was not 
drawn. 

 
 
 

ϮϬ 

 Current 
$’000 

Non- Current
$’000

Facility Limit
$’000

Effective Interest 
Rate

й

Expiry Date

30 September 2020  

Committed Cash Advance 
 

- ϭϵ,Ϯϵϭ ϭϵ,ϰϭϲ Ϯ.ϬϮй Ϯϵ April ϮϬϮϮ 
Revolving Committed  
Cash Advance - EGV ϭ,ϰϳϮ - ϯ,ϬϬϬ Ϯ.ϬϮй ϯ June ϮϬϮϭ 
Committed Cash Advance - ϵ,ϴϮϱ ϵ,ϴϮϱ ϭ.ϳϴй Ϯϵ July ϮϬϮϯ 

 ϭ,ϰϳϮ Ϯϵ,ϭϭϲ ϯϮ,Ϯϰϭ 

31 March 2020  

Committed Cash Advance 
 

- ϭϵ,ϱϴϯ ϭϵ,ϱϴϯ Ϯ.ϭϬй Ϯϵ April ϮϬϮϭ 
Revolving Committed  
Cash Advance - EGV - Ϯ,Ϭϭϵ ϯ,ϬϬϬ Ϯ.ϭϴй ϯ June ϮϬϮϭ 

Committed Cash Advance - ϵ,ϴϮϱ ϵ,ϴϮϱ Ϯ.ϱϲй Ϯϵ July ϮϬϮϮ 

 - ϯϭ,ϰϮϳ ϯϮ,ϰϬϴ  
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 Note Unaudited Audited 
  30 Sep 

2020 
$’000 

31 Mar 
2020 

$’000 
NOTE ϴ: REFUNDABLE OCCUPATION RIGHT AGREEMENTS 

Windsor Lifestyle Estate Limited  ϯ,Ϯϯϴ Ϯ,ϳϳϲ 
Elloughton Grange Village Limited  ϭϲ,ϭϱϮ ϭϱ,ϲϯϬ 
  ϭϵ,ϯϵϬ ϭϴ,ϰϬϲ 
 

Occupation Right Agreements (ORAs) confer the right to occupancy of a retirement unit and are 
considered leases under NZ IFRS ϭϲ LeaƐeƐ. 

A new resident is charged a refundable security deposit, on being issued the right to occupy one of 
the GroupΖs units, which is refunded to the resident subject to a new ORA for the unit being issued 
to an incoming resident, net of any amount owing to the Group. The Group has a legal right to set 
off any amounts owing to the Group by a resident against that residentΖs security deposit. Such 
amounts include management fees, rest home/hospital fees, service fees and village fees. As the 
refundable occupation right is repayable to the resident upon vacation (subject to a new ORA for 
the unit being issued to an incoming resident), the fair value is equal to the face value, being the 
amount that can be refunded. 

The right of residents to occupy the investment properties of the Group are protected by the 
statutory supervisor restricting the ability of the Group to fully control these assets without 
undergoing a consultation process with all affected parties. 

A resident is charged a village contribution fee in consideration for the right to occupy one of the 
GroupΖs units: 

x for Windsor Lifestyle Estate Limited, to a maximum of ϯϬй of the entry payment; and 

x for Elloughton Grange Village Limited, to a maximum of ϯϬй of the entry payment. No 
administration fee has been charged since February ϮϬϭϴ. Prior to this, an administration 
fee of ϱй of the entry payment was also charged. 

The village contribution is payable by the resident on termination of the Occupation Right 
Agreement.  Village contribution is recognised as deferred management fees revenue.  

Amounts which are payable under Occupation Right Agreements, which are firm monetary 
obligations, are shown in the statement of financial position as other liabilities. License fees are 
refundable to the residents on vacating the unit, or on termination of the license to occupy (subject 
to new license rights being issued). 

 

 

 
Ϯϭ 
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NOTE ϴ: REFUNDABLE OCCUPATION RIGHT AGREEMENTS (CONTINUED) 

 
The estimate for the established length of stay for the GroupΖs units is ϴ years (ϴ years: ϯϭ March 
ϮϬϮϬ). Therefore, the fair value is equal to the face value of the amount being demanded. The 
expected maturity of the refundable obligations to residents is beyond ϭϮ months 

  Unaudited Audited 
  30 Sep 

2020 
$’000 

31 Mar 
2020 

$’000 
    

NOTE ϵ: SHARE CAPITAL 

Issued and paid up capital    
Ordinary shares (a) ϰ,ϳϯϲ ϰ,ϳϯϲ 
    
 

 
Unaudited 

30 Sep 2020 
Audited 

31 March 2020 

 
Number $'000 Number $'000 

(a) Ordinary Shares     

Opening balance ϭϮ,ϱϬϬ,ϬϬϬ ϰ,ϳϯϲ ϭϮ,ϱϬϬ,ϬϬϬ ϰ,ϳϯϲ 

At reporting date ϭϮ,ϱϬϬ,ϬϬϬ ϰ,ϳϯϲ ϭϮ,ϱϬϬ,ϬϬϬ ϰ,ϳϯϲ 
 

Rights of each type of share 

Ordinary shares participate in dividends and the proceeds on winding up of the parent entity in 
proportion to the number of shares held. 

At shareholders meetings each ordinary share is entitled to one vote when a poll is called, otherwise 
each shareholder has one vote on a show of hands. 

 
 
 
 
 
 
 
 

ϮϮ 
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 Note Unaudited Unaudited  
  30 Sep 

2020 
$’000 

30 Sep 
201ϵ 

$’000 
NOTE ϵ: SHARE CAPITAL (CONTINUED) 

 

Capital management 

When managing capital, managementΖs objective is to ensure the Group continues as a going 
concern as well as to maintain optimal returns to shareholders and benefits for other stakeholders. 
This is achieved through the monitoring of historical and forecast performance and cash flows.  

The total dividend proposed or declared before the financial statements were authorised for issue 
and recognised as a distribution to owners during the period was ΨNil (ϯϬ September ϮϬϭϵ: 
ΨϮϮϱ,ϬϬϬ). 

 

EARNINGS PER SHARE 

 

Basic earnings per share is calculated by dividing the profit/(loss) after tax of the Group by the 
weighted average number of ordinary shares outstanding during the year. 

Profit/(loss) after tax  Ϯ,Ϭϲϱ (ϭ,ϱϯϯ) 
Weighted average number of ordinary shares outstanding 
(‘ϬϬϬs) 

  
ϭϮ,ϱϬϬ 

 
ϭϮ,ϱϬϬ 

Basic earnings per share (cents per share)  ϭϳ (ϭϮ) 
 

Dilutive 

Diluted earnings per share is calculated by adjusting the weighted average number of ordinary 
shares outstanding to assume conversion of all dilutive potential ordinary shares. As at ϯϬ 
September ϮϬϮϬ, there were no shares with a dilutive effect (ϯϬ September ϮϬϭϵ: None) 

Profit/(loss) after tax  Ϯ,Ϭϲϱ (ϭ,ϱϯϯ) 
Diluted weighted average number of ordinary shares 
outstanding (‘ϬϬϬs) 

  
ϭϮ,ϱϬϬ 

 
ϭϮ,ϱϬϬ 

Diluted earnings per share (cents per share)  ϭϳ (ϭϮ) 
 

 

Ϯϯ 
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 Note Unaudited Unaudited 
  30 Sep 

2020 
$’000 

30 Sep 
201ϵ 

$’000 
NOTE 10: CASH FLOW INFORMATION 

(a) Reconciliation of cash flow from operations with profit 
after income tax 

   

Profit/(Loss) from ordinary activities after income tax  Ϯ,Ϭϲϱ (ϭ,ϱϯϯ) 
    
Adjustments and non-cash items    
Depreciation  ϱ,ϳϮϴ ϱ,ϰϴϬ 
Net profit on disposal of property, plant and equipment  (ϰ) - 
Fair value adjustments to investment properties  (ϳϭϲ) ϯϲϵ 
Fair value adjustments to financial instruments  - (ϰϲ) 
Movement in deferred tax  (ϭ,ϭϰϮ) (ϲϭϯ) 
    
Changes in assets and liabilities    
Decrease/(Increase) in receivables and other assets  ϭϵϴ (ϭ,Ϭϵϯ) 
(Increase)/decrease in inventories  (Ϯϰϲ) (ϭϯ) 
(Decrease)/Increase in payables, provisions and other 
liabilities 

  
(Ϯϴϲ) 

 
ϮϬ 

Increase/(decrease) in income tax payable  ϯϱϬ (ϯϮϰ) 
Increase in deferred taxes  - - 
Decrease in finance lease liability  - (ϭϲϬ) 
Cash flows from operating activities  ϱ,ϵϰϳ Ϯ,Ϭϴϳ 
    

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Ϯϰ 
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NOTE 11: OPERATING SEGMENTS 

The Group’s chief operating decision maker is the Board of Directors. 

The operating segments have been determined based on information reviewed by the Board of Directors for 
the purposes of allocating resources and assessing performance. The assets and liabilities of the Group are 
reported to the chief operating decision maker in total not by operating segment. 

The Group operates in New Zealand and comprises three segments; aged care operations, village operations 
and group support. 

 Aged Care Village Group support 
Product Includes traditional care 

beds.  
Includes independent 
living. 

N/A 

Services  The provision of 
accommodation, care 
and related services to 
Radius’ aged care 
residents. 
Includes the provision of 
services such as meals 
and care packages to 
independent living 
residents. 

The provision of 
accommodation and 
related services to 
independent residents in 
the Group’s retirement 
villages. 

Provision of support 
services to the Group 
(including 
administration, 
marketing and 
operations). 
It also includes the 
Radius online shop.  

Recognition of Operating 
Revenue and Expenses 

The Group derives 
Operating Revenue from 
the provision of care and 
accommodation. The 
daily fee is set annually 
by the Ministry of 
Health. 
In relation to the 
provision of superior 
accommodation above 
the Government 
specification, the Group 
derives revenue from 
Accommodation 
Supplements. 
Operating Expenses 
primarily include staff 
costs, resident welfare 
expenses and overheads. 

The Group derives 
Operating Revenue from 
weekly service fees. 
Operating Revenue also 
includes Deferred 
Management Fee 
accrued over the 
expected occupancy 
period for the relevant 
accommodation – ϴ 
years. 
Operating Expenses 
include village property 
maintenance, sales and 
marketing, and 
administration related 
expenses.  

Includes support office 
and corporate related 
expenses.  
Finance costs relate to 
the cost of bank debt 
acquired for the 
purchase of facilities and 
development of the 
Elloughton village. 

 
 
 

Ϯϱ 
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NOTE 11: OPERATING SEGMENTS (CONTINUED) 

 

 Aged Care Village Group support 
Recognition of Fair 
Value movements on 
New Developments 

N/A Fair value movements 
are recognised in 
comprehensive 
income (i.e profit or 
loss). 

Fair value increases or 
decreases are 
recognised in other 
comprehensive 
income (i.e not in 
profit or loss) for the 
fair value movement 
above historical cost.  

Asset Categorisation Assets, used, or, in the 
case of developments, 
to be used, in the 
provision of care are 
recognised as 
property, plant and 
equipment. 

Assets used for village 
operations are 
recognised as 
investment property. 

Support office assets 
are recognised as 
property, plant and 
equipment. Assets 
include intangibles 
(e.g. software) 

 

Information regarding the operations of each reportable segment is included below. Amongst other 
criteria, performance is measured based on segmental underlying earnings before interest, tax, 
depreciation and amortisation (“EBITDA”), which is the most relevant measure in evaluating the 
performance of segments relative to other entities that operate within the aged care and retirement 
village industries.  

 

 

 

 

 

 

 

 

 

Ϯϲ 
 



RADIUS RESIDENTIAL CARE LIMITED AND ITS SUBSIDIARIES 

NOTES TO THE FINANCIAL STATEMENTS FOR THE SIX MONTHS ENDED 30 SEPTEMBER 
2020 

 

NOTE 11: OPERATING SEGMENTS (CONTINUED) 

30 September 2020 
$’000 

 
Aged Care 

 
Village 

Group 
Support 

 
Total 

Revenue ϱϴ,ϳϭϮ ϮϰϮ ϭ,ϬϮϱ ϱϵ,ϵϳϵ 
Change in fair value of investment 
property 

 
- 

 
ϳϭϲ 

 
- 

 
ϳϭϲ 

Other income Ϯϴϲ ϯϴϵ - ϲϳϱ 
Total income ϱϴ,ϵϵϴ ϭ,ϯϰϳ ϭ,ϬϮϱ ϲϭ,ϯϳϬ 
Operating expenses (ϰϯ,Ϭϯϭ) (ϰϰϰ) (ϰ,ϱϳϲ) (ϰϴ,Ϭϱϭ) 
Segment EBITDA ϭϱ,ϵϲϳ ϵϬϯ (ϯ,ϱϱϭ) ϭϯ,ϯϭϵ 
     
Interest income ϯϬ - - ϯϬ 
Finance costs (ϰ,ϱϮϵ) (ϳ) (ϰϲϮ) (ϰ,ϵϵϴ) 
Depreciation (right-of-use-assets) (ϯ,ϲϯϱ) - - (ϯ,ϲϯϱ) 
Depreciation (ϭ,ϳϴϬ) (Ϯ) (ϯϭϭ) (Ϯ,Ϭϵϯ) 
(Loss)/Profit before tax ϲ,Ϭϱϯ ϴϵϰ (ϰ,ϯϮϰ) Ϯ,ϲϮϯ 
Income tax (ϭ,ϲϵϱ) ϭϯ ϭ,ϭϮϰ (ϱϱϴ) 
(Loss)/Profit for the year attributable 
to shareholders 

 
ϰ,ϯϱϴ 

 
ϵϬϳ 

 
(ϯ,ϮϬϬ) 

 
Ϯ,Ϭϲϱ 

     
Oƚher comprehenƐiǀe income     
Gain on revaluation of property, plant 
and equipment for the period, net of 
tax 

 
- 

 
- 

 
- 

 
- 

Total comprehensive income for the 
period attributable to shareholders of 
the parent 

 
 

ϰ,ϯϱϴ 

 
 

ϵϬϳ 

 
 

(ϯ,ϮϬϬ) 

 
 

Ϯ,Ϭϲϱ 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Ϯϳ



RADIUS RESIDENTIAL CARE LIMITED AND ITS SUBSIDIARIES 

NOTES TO THE FINANCIAL STATEMENTS FOR THE SIX MONTHS ENDED 30 SEPTEMBER 
2020 

 

NOTE 11: OPERATING SEGMENTS (CONTINUED) 

30 September 201ϵ 
$’000 

 
Aged Care 

 
Village 

Group 
Support 

 
Total 

Revenue ϱϱ,ϮϮϲ Ϯϭϰ Ϯϰϯ ϱϱ,ϲϴϯ 
Change in fair value of investment 
property 

 
- 

 
(ϯϲϵ) 

 
- 

 
(ϯϲϵ) 

Other income Ϯϴϱ ϯϱϬ - ϲϯϱ 
Total income ϱϱ,ϱϭϭ ϭϵϱ Ϯϰϯ ϱϱ,ϵϰϵ 
Operating expenses (ϰϮ,ϳϴϭ) (ϯϱϮ) (ϯ,ϴϰϳ) (ϰϲ,ϵϴϬ) 
Segment EBITDA ϭϮ,ϳϯϬ (ϭϱϳ) (ϯ,ϲϬϰ) ϴ,ϵϲϵ 
     
Interest income ϮϮ - ϴ ϯϬ 
Finance costs (ϰ,ϱϯϱ) - (ϲϯϱ) (ϱ,ϭϳϬ) 
Depreciation (right-of-use-assets) (ϯ,ϲϯϴ) - - (ϯ,ϲϯϴ) 
Depreciation (ϭ,ϳϭϴ) (ϯ) (ϭϮϭ) (ϭ,ϴϰϮ) 
(Loss)/Profit before tax Ϯ,ϴϲϭ (ϭϲϬ) (ϰ,ϯϱϮ) (ϭ,ϲϱϭ) 
Income tax (ϴϬϭ) ϲϳ ϴϱϮ ϭϭϴ 
(Loss)/Profit for the year attributable 
to shareholders 

 
Ϯ,ϬϲϬ 

 
(ϵϯ) 

 
(ϯ,ϱϬϬ) 

 
(ϭ,ϱϯϯ) 

     
Oƚher comprehenƐiǀe income     
Gain on revaluation of property, plant 
and equipment for the period, net of 
tax 

 
- 

 
- 

 
- 

 
- 

Total comprehensive income for the 
period attributable to shareholders of 
the parent 

 
 

Ϯ,ϬϲϬ 

 
 

(ϵϯ) 

 
 

(ϯ,ϱϬϬ) 

 
 

(ϭ,ϱϯϯ) 
 

  Unaudited Audited 
  30 Sep 

2020 
$’000 

31 Mar 
2020 

$’000 
NOTE 12: COMMITMENTS 

(a) Capital expenditure commitments contracted for:  
- Acquisition of plant and equipment   ϲϵϴ Ϯϱϵ 
Payable    
- not later than one year  ϲϵϴ Ϯϱϵ 
  ϲϵϴ Ϯϱϵ 

 
 
 
 

Ϯϴ



RADIUS RESIDENTIAL CARE LIMITED AND ITS SUBSIDIARIES 

NOTES TO THE FINANCIAL STATEMENTS FOR THE SIX MONTHS ENDED 30 SEPTEMBER 
2020 

 

NOTE 12: COMMITMENTS (CONTINUED) 

(b) Assignment of an agreement for the purchase of land from a Director 

On ϮϬ December ϮϬϭϵ, a Director, Brien Cree (Ηthe PurchaserΗ / Ηthe AssignorΗ) and an unrelated 
party (Ηthe VendorΗ) entered into a now unconditional sale and purchase agreement for land 
(ΗSPAΗ). The consideration payable under the SPA comprised a deposit of ΨϯϬϬk (paid by the 
Assignor in May ϮϬϮϬ) and a remaining amount of Ψϱ.ϱm payable on the date of settlement, being 
ϭϲ April ϮϬϮϭ.  

Subsequently, on Ϯϯ June ϮϬϮϬ, as amended on ϭϵ October ϮϬϮϬ and ϮϬ October ϮϬϮϬ, the Group 
entered into a conditional agreement for the assignment of the SPA (ΗAssignment AgreementΗ). The 
condition in the Assignment Agreement is approval of the transaction by the Board of the Group by 
Ϯ April ϮϬϮϭ. Under the Assignment Agreement, the Group will, if the condition is satisfied, become 
the Purchaser under the SPA and will have a commitment to pay the remaining consideration of 
Ψϱ.ϱm to the Vendor of the land on the later of Ϯ April ϮϬϮϭ or the issue of title to the land. If by the 
date of settlement under the Assignment Agreement, the Assignor has settled the purchase of the 
land, the Assignor will procure the delivery of the land to the Group on the same terms as if the 
Group had settled under the Assignment Agreement. Under the Assignment Agreement the Group 
has paid the Assignor a non-refundable deposit of ΨϯϬϬk in July ϮϬϮϬ.  

The Assignment Agreement also requires the Group to pay the Assignor an additional ΨϰϬϬk on ϭϲ 
April ϮϬϮϭ for preserving the development opportunity for the Group and for taking the risk on 
resource consent being obtained at a time that it was not able to respond to the opportunity the 
land presented. At balance date the Group has also capitalised additional costs of Ψϭϴϳk relating to 
legal and consulting fees for the potential development of this property. These costs would be 
unrecoverable if the agreement is not approved by the Board. 
 

NOTE 13: CONTINGENT LIABILITIES 

Lester Heights business 

On Ϯϲ June ϮϬϭϯ, Radius Residential Care Limited entered into an agreement to sell the Lester 
Heights business. The sale was settled on ϯϭ August ϮϬϭϯ. One of the conditions of sale is that in the 
event that the new business owner defaults on the rental payments, the Group is required to 
guarantee the rent. For the six months ended ϯϬ September ϮϬϮϬ and year ended ϯϭ March ϮϬϮϬ, 
no amounts were paid, but in the event that a default occurs, the potential cost to Radius Residential 
Care Limited is an annual rent of ΨϮϯϳ,ϳϰϰ per annum until ϮϬϮϵ. 

Other 

There were no other material contingent liabilities at reporting date (ϯϭ March ϮϬϮϬ: Nil). 
 
 
 

Ϯϵ



RADIUS RESIDENTIAL CARE LIMITED AND ITS SUBSIDIARIES 

NOTES TO THE FINANCIAL STATEMENTS FOR THE SIX MONTHS ENDED 30 SEPTEMBER 
2020 

 
NOTE 1ϰ: CONTINGENT ASSETS 
There were no material contingent assets at reporting date (ϯϭ March ϮϬϮϬ: Nil).  
 
NOTE 1ϱ: RELATED PARTY TRANSACTIONS 

(a) Directors 
 
The names of persons who were directors of the Group during the period are Brien Herbert 
Cree, Duncan Robert Cook, Bret Paul Jackson and Timothy James Duncan Sumner. Directors’ 
fees were paid to all directors and are borne by the Company. 
 
(b) Transactions with related parties  
 
  Unaudited Audited 
  30 Sep 

2020 
$’000 

31 Mar 
2020 

$’000 
Balances with shareholders/directors    
Trade creditors    
-Cibus Catering Limited  Ϯϲ ϱϰ 
  Ϯϲ ϱϰ 
    
  Unaudited Unaudited 
  30 Sep 

2020 
$’000 

30 Sep 
201ϵ 

$’000 
Transactions with related parties    
Directors fees    
- Duncan Robert Cook  ϲϰ ϰϯ 
- Brien Herbert Cree  ϯϭ - 
- Timothy James Duncan Sumner  ϯϭ - 
- Bret Paul Jackson  ϯϭ - 
    
Legal Fees    
- Sharp Tudhope Lawyers Limited (Common director – Duncan 
Robert Cook) 

  
ϭϵ 

 
ϯϮ 

  ϭϳϲ ϳϱ 
Management fee expense:    
- Knox Radius LP (Shareholder)  - ϴϯ 
Catering Services    
- Cibus Catering Limited (Common director – Brien Herbert 
Cree) 

  
Ϯ,ϲϴϵ 

 
Ϯ,ϮϮϭ 

  Ϯ,ϲϴϵ Ϯ,ϯϬϰ 

ϯϬ  



RADIUS RESIDENTIAL CARE LIMITED AND ITS SUBSIDIARIES 

NOTES TO THE FINANCIAL STATEMENTS FOR THE SIX MONTHS ENDED 30 SEPTEMBER 
2020 

 

NOTE 1ϱ: RELATED PART TRANSACTIONS (CONTINUED) 

During the periods ended ϯϬ September ϮϬϮϬ and ϯϬ September ϮϬϭϵ, the Group undertook no 
transactions with Directors in their personal capacity other than the payment of items noted above 
and the payment made to a director for the assignment of an agreement for the purchase of land 
(refer Note ϭϮ). 
 
NOTE 1ϲ: EVENTS SUBSEQUENT TO REPORTING DATE 

There has been no matter or circumstance, which has arisen since ϯϬ September ϮϬϮϬ that has 
significantly affected or may significantly affect: 

a) the operations, in financial years subsequent to ϯϬ September ϮϬϮϬ, of the Group, or 
b) the results of those operations, or 
c) the state of affairs, in financial years subsequent to ϯϬ September ϮϬϮϬ, of the Group. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

ϯϭ
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Level 9, 45 Queen Street, Auckland 1010 
PO Box 3899, Auckland 1140 
New Zealand 

T:  +64 9 309 0463 
F:  +64 9 309 4544 
E:  auckland@bakertillysr.nz 
W: www.bakertillysr.nz 

INDEPENDENT REVIEW REPORT

To the Shareholders of Radius Residential Care Limited 

Report on the condensed consolidated interim financial statements 

We have reviewed the condensed consolidated interim financial statements of Radius Residential Care Limited and its 

subsidiaries (together "the Group") on pages 1 to 31, which comprise the condensed consolidated interim statement of 

financial position at 30 September 2020, the condensed consolidated interim statement of comprehensive income, 

condensed consolidated interim statement of changes in equity and condensed consolidated interim statement of cash 

flows for the period then ended, and the notes to the condensed consolidated interim financial statements that include 

a summary of significant accounting policies and other explanatory information. 

Directors’ Responsibilities 

The Directors are responsible for the preparation of these condensed consolidated interim financial statements in 

accordance with generally accepted accounting practice in New Zealand that give a fair presentation of the matters to 

which they relate, and for such internal control as the Directors determine is necessary to enable the preparation of 

condensed consolidated interim financial statements that are free from material misstatement, whether due to fraud or 

error. 

Auditor's Responsibilities 

Our responsibility is to express a conclusion on the condensed consolidated interim financial statements based on our 

review. We conducted our review in accordance with NZ SRE 2410 Review of Financial Statements Performed by the 

Independent Auditor of the Entity. NZ SRE 2410 requires us to conclude whether anything has come to our attention that 

causes us to believe that the interim financial statements, taken as a whole, are not prepared in all material respects, in 

accordance with New Zealand Equivalent to International Accounting Standard 34: Interim Financial Reporting (‘NZ IAS 

34’) and International Accounting Standard 34: Interim Financial Reporting (‘IAS 34’). As the auditor of the Group, NZ SRE 

2410 requires that we comply with the ethical requirements relevant to the audit of the annual financial statements. 

A review of condensed consolidated interim financial statements in accordance with NZ SRE 2410 is a limited assurance 

engagement. The auditor performs procedures, primarily consisting of making enquiries, primarily of persons 

responsible for financial and accounting matters, and applying analytical and other review procedures. 

The procedures performed in a review are substantially less than those performed in an audit conducted in accordance 

with International Standards on Auditing (New Zealand). Accordingly, we do not express an audit opinion on the interim 

financial statements. 

Our firm carries out other assignments for the Group in the area of taxation compliance services. The firm has no other 

interest in the Group. These services have not impaired our independence as auditors of the Group. 

Conclusion 

Based on our review, nothing has come to our attention that causes us to believe that these condensed consolidated 

interim financial statements of the Group do not present fairly, in all material respects, the financial position of the Group 

as at 30 September 2020, and of its financial performance and its cash flows for the six-months ended on that date, in 

accordance with NZ IAS 34 and IAS 34. 
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This report is made solely to the Shareholders of Radius Residential Care Limited. Our review work has been undertaken 

so that we might state those matters which we are required to state to them in our review report and for no other 

purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than Radius 

Residential Care Limited and the Shareholders of Radius Residential Care Limited, for our review procedures, for this 

report, or for the conclusions we have formed. 

Emphasis of Matter – Increased level of inherent uncertainty arising from the ongoing global pandemic of coronavirus disease 

2019    
We draw attention to Note 1(a) of the condensed consolidated interim financial statements, which describes the impact 

of the ongoing global pandemic of the novel coronavirus disease 2019 (‘COVID-19’) and Management’s assessment of 

and responses to, this pandemic on the Group. Since March 2020 the COVID-19 pandemic has lowered overall economic 

activity and confidence, resulting in significant volatility and instability in financial markets and economic uncertainty. 

Consequently, there has been an increase in the level of inherent uncertainty in the critical accounting estimates and 

judgements applied by Management in the preparation of these condensed consolidated interim financial statements, 

described in Note 2, of the condensed consolidated interim financial statements. As at the date of the signing of these 

condensed consolidated interim financial statements, all reasonably known and available information with respect to 

the COVID-19 pandemic has been taken into consideration in the critical accounting estimates and judgements applied 

by Management, and all reasonably determinable adjustments have been made in preparing these condensed 

consolidated interim financial statements. Our conclusion is not modified in respect of this matter. 

Emphasis of Matter – Valuation of Investment Properties 

We draw attention to Note 2(b) and Note 2(f) of the condensed consolidated interim financial statements, which 

describes the Valuers have included a material valuation uncertainty clause in their reports as a result of the COVID-19 

pandemic as at valuation date. This clause highlights the difficulties in undertaking valuations due to the reduction of 

relevant transactional evidence that demonstrates current market pricing. Therefore, less certainty and a higher degree 

of caution, should be attached to the point estimate valuation. This represents an increase in the significant estimation 

uncertainty in the valuation of investment properties. Our conclusion is not modified in respect of this matter. 

Other Matter 

The condensed consolidated interim financial statements of the Group for the period ended 30 September 2019 were 

not reviewed or audited. No conclusion is expressed on the comparative financial information of the Group presented in 

these condensed consolidated interim financial statements for the period ended 30 September 2019.  

BAKER TILLY STAPLES RODWAY AUCKLAND 

Auckland, New Zealand 

2 November 2020 
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